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ATTORNEYS AT LAW 

TEMPE OFFICE 
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Arizona Corporation Commission 
Utilities Division 
1200 West Washington Street 
Phoenix, Arizona 85007 

Re: Livco Water Company & Livco Sewer Company; Docket Nos. W-02121A-06-@16 
& SW-02563A-06-03 16; Decision No. 69258; Compliance Variation 
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Dear Mr. Johnson: 

In the Subject Decision, the Commission granted an Order Preliminary for the 
Company to serve certain extended areas, and among other things, required the Company 
to file a Letter of Adequacy from the Arizona Department of Water Resources 
(“ADWR’) for the subject area within two years of the Decision. 

The Company is working on obtaining that approval, and has met with ADWR 
representatives in that regard. A copy of a letter to Doug Dunham is attached hereto, 
pursuant to which the Letter of Adequacy for Unit 1 will be issued. 

The Adequacy for Unit 3 is more problematic. You will recall that area has an 
existing six inch transmission main running through it to serve Unit 33, for which the 
Letter of Adequacy has been issued. There are a number of Unit 3 lots adjacent to that 
line. After the Order Preliminary was issued certain of those property owners were under 
the impression that they could immediately obtain service from the Company. 

The Company has advised those potential customers that it cannot provide service 
until the conditions of the Order Parliamentary have been met, specifically the obtaining 
of the Letter of Adequacy. The Company is confident it will obtain that Letter, but now 
is of the opinion that it probably will not be within the next two years as contemplated by 
the Decision. 

There is a potential large development that will require obtaining a Letter of 
Adequacy or a Physical Availability Determination as part of that development and 
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inclusion in the Company’s certificated area. The Company anticipates that when that 
developer does the required hydrologic work, the Company will request that the Unit 3 
area be included in that analysis. In the interim however, there are six customers within 
Unit 3 who have planned to build soon and one who has already received a Building 
Permit. They have requested immediate service. Requests for Service and a sketch of 
their lot locations within Unit 3 are attached hereto. 

The Company hereby requests that the Company be allowed to serve these six lots 
prior to receiving the Letter of Adequacy. We believe that letter will be obtained at a 
later date, but there is no guarantee of that time as it would be dependent upon the new 
developer funding the majority cost of the hydrologic study. The Company believes 
these six lots will place an insignificant additional demand on the Livco system, and 
would like to be able to serve them as soon as possible. We request confirmation fiom 
the Staff that the Company can serve these six customers prior to completing all 
compliance requirements set forth in the subject Decision. 

We appreciate Staffs consideration in this matter. In the event you have any 
questions, or we can provide further information, please do not hesitate to contact the 
undersigned. 

Sincerely, 
1 

Richard L. Sallquist 

Cc: Docket Control (15 copies) 
Hearing Division 
Kevin Torrey 
Rick Kautz 
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Ho lng mat we wHI B6on be bultding on our propew In Concha 

maln that rune to our property, Parcel ID: 01 BK 2UImMP 2SParceJ 
0058 9. I? Is our undwet~ndlng that we are om rrf only a few lots 
in the Imrnediah area that 18 not allowed to hookup to water. 
Due to the fact that there le no water maltrble, our ablt to 

greatly curkroBd As you mn Imagine, thls has been a hugs 
I4lCtNlWlIlWlcs, 

Vai P ey, wa are req-ng thmt we be alfowgd hookup to the water 

move foMIslrd wCth a dwelling cu sale ta m Inwastar haa L 

Plerae contact UIP wlth m y  questlons and wlth your approval. 
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